HousToy RECOVERY CENTER LGC
INVESTMENT POLILY

<

The Boand of Direciors of the Flooston Recovery Center LGC ("HRC™) has catlihlijhcd
this mvestment policy to #1d n the overall ademinisoation of the FIR{s Lmre-',tment I.'umls
All investments, shatl be macle sulyect vy and i acconlunee with the ::;p_immauts of
Chapler 2258, Texns Government Code ( The Public Funds Investment "f‘J and, Lhapu:r
103, T'exas Local Government Code { Depositories for Muaicipal Tum_]s.}
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diseretion amal ielligenue woull exereise i the ¥ ]IIHTIJL.'L'I.'D. | of ﬂ'mrai"f.ilrs considering
the probable suloiy of capital and the pmhahlﬁ uic:um-: o be deriv u:uf F’u.uds. av atlnh]&’tnr
ivestment shall be' Elu:fm-.,d og any cash other thad That whicly is. na;eaaarv I enaure
appmprmtﬂ cash ﬂ"uw mu:l wurking u::npltﬂl ta 'austnm the ungujuw DPEIELIIELH of the HIRC.
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huﬂmrlzcd mw:'sh'uenls khﬁli bl:: monsy mﬂ.tkr;t. 11111tl.1aleﬁ|11.|:151 m0OCYy martkst accounts
atud acmimt-a cifered by the: Hﬂ(ﬂs de p{:-w:ur:,' ba.nk in the form of certificares of deposit.
Mo mt-eatment mnda shatl e en:umb-emi in :1.55" wvestment instrament with a rate of
cetly le-ai than. fhat cur;emlv F'E-::awe-d hj.f “any ineerest Tearing checking ur savingy
wcount Fnaimained, 'I:l:.-: the HRE Nu investnent instrument shall have 4 stated maturity
date’ of il.'.l-l'l,'!l.'.‘.l thml m::nt‘-.r—fnm (24) months., At no time will the HEC's funds he
iovested or held in any Jlﬁ]l‘lE,_ﬂﬂ'lEl‘ than the 1IRC. Any pavinents or fransters [rom any

b v.;‘:'-',.u:'p;nt ur_LQum 5]‘1 all 1‘.-r11j,- b payahle o FRC or another HRC accaun,
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A miLtétt E.:{:-p_-f ﬁf this investiment [obicy shall be presented to any person olfering W
G 1Tk A Iy Sslmenl fransaclion wilh The HRC ar 1o any investoent myngeement 1irm
under v::l:lntnief with lhe HEC 10 invesst or nunsge the entiy's investiment pordfolio, The
ql.ml].ﬁbd roproscutative of the business orgonization oifcring to engags in an investment
trangaction with the LR shall execure a written insuument in a Form acceplable o the
Bearl of Diceiors thul indicates thay he business erganization by
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t Ly ceeetved and reviewed the investment policy of the codcy; and

{2) acknowledzed that the business orzanization has bnplemented ressonable
proceduces and comtoly inoan effont to preclude mvestrment iransactions conducted]
belween the HRC and the erganization rhat are not suthorized by the HEC s iov t'bl.I[ll:.‘il'IE‘

policy. ] =
Invesmenl Ofcer(s) . 4 T
H .I - . .'._-
selection of myeslment officer{s) is by ecoromendalion of the F]na_m:e [nnmum;u: uu.—ﬁ
approval of the Board of Divectors. e ? S -
3, Individualis): The Board of Directury shall designate one gf m fe

officers or os investment otticer w be responsible for the inyestiment uf][;,.-
funds consisent with this myvestment policy, J‘n.utlmrﬂ'_-, azmutt:d’ tda
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lx. Management Firm: 1 an m»cstmz,np ma.unnemenl ﬁmlis the ™
designated investioent officer, s authorlty tgienm‘-:aa mvmtmcut ufﬁcm )
1y eilevtive ungl the cxpiration of "L11=~ comttucl- widb-tHe HRC, & b the
gdministration of the duries of an Lis: e*-lmr:nt vificer; the ELACHT :ie?,: Ll e]
a5 lnvestment crt‘ffcar thalI r;..{urmg the ]udgmem- and Cave th;tt. x p}:l.]dcm
DELEON *-w;:nuld' enerdise i I tEl:' manazement of the pe:rs-:mé LWL uﬂ'am-. hut
_ the Bourd of Dirgofprs fetains dhtimate Le.qimns.ﬂnhtfg-ga Iln;lucumes of the
-juﬂacl.&ufth:c:nm}r -1 '_'_f--;"ia'l‘ * #
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_.I":-:,lif}lﬁd. u.uu:le:: r.h ijasr.mem Adlvisers A.c; uﬁf194lill (13 U850 Bevlion
"&L"Ih-l':l er se)’ A Wity the SLale E»letl-!:%, Board to pmvide lor (he
- Jiwestient and mann:izem;nt Qt its publicifunds or other funds und-::r its

':__u:rmrdrt Suchcontthwt may ot be for a term lonper thun two yoars, A
- I:Em:wal or :.ttcnhiun nf T_he,,mntmtt st be made by the Bnard of
D]IE-C}DH ' -

'l'ralllipg.j{myjn:nﬁ._‘;nﬁi The {feasurer. the chief financial nlliver if the treasurer s wol the
chiie[ ﬁmmqial'pfﬂty,_ and the investent afticer shall:

(1) Actend. at le.a_-'.';, {:E Cranrinyg sessinn [rom an independent source containiog at least 10
boues of instryetion relating 1o he troasucer's of officer's responsibilices un-:l-er the Public
Funels Tmvgstbenl At This Tainiesg mnst be complete] within §2 months after 1skine office
or dssuming dostes; and

HECLGZ sivuslmentF ol oplbbat ata)
Jlar.aarya, 2054

Pape 2 of 3



(2 Allend an nvestment lodning session oot less than coce in a two-y2ar perioed Lhat beging
ait the first day of thae 1R fiscad year and comsisls of the two vonsceutive fiscal vears after
[bat dale, und rmeceive not less thun 10 hours of instruction relaling 1o investoment
roapotsihilicies under the Public Funds Tnvestment Al

Reporting Requirements: Mot less chan quarterty, the investroen, ollicer shall prepare and

submit to the Boacd of Direcors 2 wollan reporl, of invesiment tronsactions tor all inyesooent
[Simds. The repon must:
. !.—
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17 Describe T detael tie ivesirment pusition of the HRC on thu: date l}l’ tha rF:Ih:JrI:

3

2} Be preparad joincly by all investent officers: P

# S
A0 Stale the bouk value and market valoe of cach scpa.r’ur:iy m*.rE-aLed, aﬂuct zu :]14;11:15:]
of the reporting poriod by the type of asset and fund type m'l.rl:attd 2
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d} SHrate the rmalurity Jdade of euch sepuraely mvested ass;t ﬂm]‘;,h

and

33 Be signed by each investment olticer.
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The Fmam.:: Cumu:u‘%tw shalF- rc:".rlva:w this Lmestmeut quu:}.r a.urmaﬁh tor ensure that it
continiey to_comply with apphcab]e law and: meen the QHJECLw&ﬂ sl forlh in this policy,

The F:nﬁnna,ﬂammmae ihﬂlr pl‘E?ﬁEﬂt any g::rhr:.],;, rew_nun,a E.LﬂJ'I.I.IEI”_} ¢ the Board of Dircctors
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£ 2253.0C3. investiment Paliring: Investment Stratagizs,.... r4 GAVT £ 2256.003

Vernnms Texaz Statutes and Codes Ao laled
Currermmient Cnde [(Reds & Anos)
Title we. Ginreal Governmeant (Feats & auos}
Sulititle . Seate andd Encal Contracts and Fod Mapagement
Chopter 236, Public Ennds Tovestient (Bels 8 Anosh
Fubehapler A Authomized Tnrestments for Governmenlal Eotitics

V. ILCA, Guvernment Cocde § uastansg
§ a6, 005 Inveslment Polivics; [nveatment Strategies; Tnvestmewl (EReer

Fffective: June 17, 2011

Luramtoess

(] Ll poversung bedy of an iovesting entity shall adnpt by cule, coder, ondivance, o cziclution, as appropriaie, o wTitten
ipreeslinerl pelicy rerarding the iavestment of iw fiunds wed fesds soacer s corteol.

(b} The investmen: policics muost:
[ L] be written;
02} primarily smphusize saterr of principal and Tigaidivy:
130 addrees Iovesimenl diversitication, vizld. and momrity and e quality sl cpabilicy of Sovesmmenc rmangzmzul; jmd
] e hode-
(A0 i Lisl ol (e Lypss of autheniesd invesnmeas inowhich the iovessing enily's Tumds migy be invesied,
(3] the miccimum allowatle sared rmaturity of any individual investitee] poened be the entity;

0 tor poolsd fand groups, Lhe mimum dollar-weeighied average ity alleaed based nnthe srabed b ity ol
frs he pactfaling

(L et bids 1o moniior the mackst price of invesiments acquivad with public Supds;

i) & requicement ter seullemem of all transecticns. coozgt iavastment puul Jamds ard muoral Sinds, on a2 feery versus
Ao Lt el

(FY srovedurcs o mGriter roiiag changes booievishemel: aogeinel wizh puklic fonds and e ligeidstion ol such
1eelmenly conziqzent with ina provisiors of Scoricn 2256078
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L FRERON5. [nvasgtment Policiies; Inveslment Strategies:..., T4 GOYT § H255.005

{3 The invesenent policies may provdde G bids for ceotificalss ol depusic be selicited:
(L) wealiy:
(2% in writing:
£ 30 2 leetronizally, or
(<] 30 aaey wombinalion o taose mechode,

(L) A oo mle gl par of sninvestreent coliey, the aoveraing body shall kg 4 sepaiale wrilles lovesioent stratezy for cach
of e fundds or groug uf lamls under is conrol. Each investment stratzgy muwst deseribe the invesimenl cliscives for the
paticular fued uziog the fallowiog priocisoes inueder of impottance:

[ L] urwlerstanding ul the soitadility of the investment to the financial resparere s nf s eatily;
(2% preservitiion arsd abery of principal:

£37 Liguiddiy,

(43 crorhestatality ol the investment IF the need arises o liquidats the investiment hefere matureity;
£ dieresi [t af the seees tmenl poerttedie: wod

167 veeld.

i The poeeming body 27 an Sovesting enlity shall review it investment policy and invesrmzat shategiss oul e than
annually. The goveening Fody =Tall mbepl o weilleo insrumens by oule, crder, ordinances, or resafucn: stacing a6 hos

roviowad the investruens policy and invesrent snaregiss aml shisl e woiiten iosirument s adapted shall reecrd any chanpes
made o either the investroent policy of inv22ITMcas shearegies.

11 Euch invesuny ontior shall designate, By oule, aeder, ordinapse, o0 sesclulivig os apprepriaee. one o moed officerg or
sieplurees of e slate arsney. local govcriment, or ievesmmonr posl an ivesimead ullicer 1 ke sosponsibfe forothe
wvestngnt of s (s conEislent with the investmenon policy adepted by fhe ennity. 17 the poeeroiae ooy of an investng
Enriry las ponnagtenl with ameother mveeling eatity o imvset ite fiunds. the wvcstment nfficer of the olher invssling sntity is
ennsidered fo be the inve mez ellver el the B invesdng eodty far porposzs of this chaper. Author ity eranied o g person
wr ivesk an enfiey’s flrls is 2 feclive colil cescimded oy the iovesting zaticy, unsl the capivazind of the eliiver's wom or the
termimticcn of £ persen’s cmpleyment Dy the investing enlily., o 1 20 inve:lmenr management firm, uabil the espiraion ul
the conuract with e imvastiog, encicy. Toothe adnnisteation ul the daaes of an invesmem ofticer, e peracs dasyznared s
invesement ocficer shall exareisz che judzinest asd carg, wler ctevinlicg viocumstasees, tas o crodent persen woolil gueesize
in ke managenant of e person’s nwn affaics, bor the 2oveiniog body of e investng ontice retaing whirare responsibilicy
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g 2256, 005, Invesimemt Policies; Investment Strategies,.. TX GOVWT § 2286 005

ay Aducianes of the zsses of the enticy. Unless authorized b law, 2 person may act depesit, withdraw, hansfer, o1 munzase o
any v lher maonet the [uods of the investine ensicy.

ra] Suhgectinn |71 dcag o apply baoa slaie agzacy, tocal sovermonent. ur essinene pool [ur which an afticer of the antigy is
assigned by Taw rhe fuaction of investing 15 funds,

<Textof subsze. thl as amended by 2ers 1997, T3ih Teg., ol A85, § 1=

(h Am ulticer or smplovee of o commission crewed ander Chapter 31, Local Goveramecor Code, s i ligible ke an
inveslmenl ellicer for the commissivn coder Subsection (fY if the officer nr smployse s an investieent officer desigmaled
ucwd=e Sutsectiog o7 lue souther kol pusernment,

<Teil el subsec. $hyas omendsd by Aces WP 05th Leg o cho 1421, & 3=

th) Aan officer nr enplovee of 4 cnmetizaion ceated wizder Chapren 390, Local Crovernment Cods, 35 ineligible th be
designated as an investmeae afficer under Subsectinn (Fy o any investing 2atity other thao lur dut commission

(1) A0 ieesmenk offier of aneatity wheo bas o personat busioe:s celilicoship with o business organiration offzeing fa
BILAARE D) A0 invesinsank hangacninn willl e endify shali Gle & slaenenl Jisclosiog et personal besincss imerest. An
investracat afficer wha is related within dhe seoond degree by affiniry o eomsatguanty, a5 delemuned under Chapter 573,
an iadividoal secking o a2li an iavesument B the invesuncas nfficer’s entity shall file a sralg e Bsclosiog that reluticoship.
A sturement requirsd under this subsoction mosc be tiled with the Texas Edhics Comanission and the governing budy of (e
entity. For purposey of this sobsecion, an invesomens oficer has o peczond baziness cclutionship widh a bisiness arganieston

I..-
lcl

(17 the inveshment oificer sy 10 peecent nromne of e voring stock op shires ol the business orzapization or ownes
550080 oor e f the fair marser value oF the bosiness organizaticn,

23 finde raceived by the invesoment officer from the bogioess crganizacing 2yceed L0 percend of e veslment ofticer’s
ErmaEs incore tor ihe previogy vear: or

(31 rhe investrment afficer bas acquiced Jom the busineya ocmanization during the previoos vear ovesrmients @il o book
value of 32,500 ar mere for the secsonul ascount of the Sovestment oicer.

724 The geverning becy of un invseting eaticy may specity In ik invostmeno palicy that any invesemenr anthneiced by 1l
CRApeeT 15 Tot sullnble,

(k] A wTitten capy of the invesmment pelicy shall be preseared to any person cHering B engege i on SRvCsomcnt oranaacrsae
wilk g veEiiag enfily ar o acesnvestoinenl nensgesnenl Oem woder conteaet wath iz inveling snliay o iavest or manage the
by s iwewssinenl pocilolin, Toc purpozes of (his sabsecrzon, g boginess igameation include: nvescoent pocls and an
inveslmanl -manageniear Jient wder conbract wita an investiog entity 12 invest o manage 1he enlity's meeslmenl pocttolio,
Moliting 0 1liz suhsection relicves e investing entity nf the respersibility for mnniving e invesineols ceade oy the
rvesting enticy 1o rleferntine thas Jiey aee in compliance with the inmvesoment pelicy. The gualified epresewaive ol the
Fisivess araadizaicn offering o3 cagaac inoan invesiment transection with an davesting aeticy 2hall esecore o ecilzn

instenent in a form accerdable o3 the iowvesting eotigy and e business oroanization sobsandally oo the offoer Fag the
hoziness craanizacinmn ass
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& 7256045, Investmant Policies: Investment Slrategivs,.... T GOVWT § 22u6.005

o Dreecivad aod veviewed fhe wvegrmenc policy of she srtity: 2nd

(2] achoowledeed Ut tbe business orginealivn Sws implemeotsd reasurable procedures and contrnls inoan offet 1o
preciude ovestoenl rsnsestiens conducted Detwesa e ety aod e orzamization thae are ooe auharized by the entity™s
accvestonienl pulicy, extept Wl extent thl thas auteocizalion iz Jepeodent oo an analysis of the makeup of the ended's
eoliee pocl (ol o cequues o ualeTpestts of subjective wvesinenl staodacd

(1 The investmcar offizer of an cadicy may not azquire or off2rwise obrain any nibecized wvesioenl described o the

iovesiment palicy of the investing ortity from a person wha has eot delivercd fo the eatiry the ngorengnl cegquiced by
Subszetion (k).

(m) An iovesdng ontivy other than a swaee agercy, o ennjunction widh its anpoal financiad aodir, shall perforso 3 cumpliance
dodic of munaremens sonlrels on invesoments and adherence wothe eotity’s estalished iovestment policizs.

v0) Except as provided by Sobsection (o), ac lzasc voes every owis ¥oats a stue agency shall arrange fora sompliange apdin ol
manggemel conlruls on iovestmeots and dberence W e speocy’s eslablished iovestment palicics. The complianse andir
shull be pertenioed by e spency’s inleomad auditor or by o prevate suditer eomployed in che munoet provided by Section
JAL0EU Mot Baer sy Loneaey 1 ol each even-umbered vear o olate azeoey sbioll mepurl the cesults of the mose cecent audic
perfarmed morler shis subscericon morhe srate awkbor. Jubgect roa rsk assesiment wod wole lepiskulive audit commisees
approval of inciuding a ceview by the stare aodinr in the aodic plan onder Secrinn 320013, the stafe awhuor oy review
informution providad under 1his secticn. IF review by the siate auditor is apprnved by the legizlacive audie compmiies, e stle
auditor Taay, based pa it rovisw. Togquics a statz agcocy oo also Toport to the state quditor other information the sgaie rudiloc
Srtermines necsssury W assess complianes with lows and policics upplicable to stare ageoey investiments, A repner under 1his
subgection -hull be 21epumsd o manrer the state auwdivr poescribes,

(27 The aud it eequicsmeoss ol Subsscion (o) de neol apply woeswes ol o stne agency Lhat are invssted by che compara¥er
wwwlen Seciizm 40400

Credics

Aoended by Acts 1993, Sb Lee,, ol 302, 8 1oedl Sepl, Do L9Y5; Acl: DT 75h Lo ol 8850 % 1L o Scpr. | 1997; Acrs
Pasdy Sl e, b 14208 50wl Sepl, U, 19800 Ats 1999, faith Lep chy 14340 4 40 el Sept. 1, 190Y; Acts 003, 7o
leg. o 733, 340, 00 Sonb 12005 Acts WL &dod Deg.. cho 1004 (ELH 2008), § | =00 June L7, 2001,

Mates of Dessisiums LY
VLol oy Geeeensoeol Cosde § 2086 UG5, LX GO0 8§ 2256 D05

Cozrant 1kpcegh the el o Ui 2073 Ciurd Cladled Session ol thie 820l Legisialure

S e Pt

LIPS T PY T P R T T RN 1O PY N T T EO Do R IR L T ST T | O

RIS RN EEE Y Y

I SR L S I S TR A SR PRI S TS of IR



